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On October 18. 2002. the Division filed a Notice of Agency Action with the Board of Oil.

Gas apd Mirrirrg petitiorring the Board for an Order to tenninate Utelite Corporatiott's Self Bondirrg and

lrrdempity Agreement. The Order would also require Utelite to file a replacement reclamation surety, or

suspend all mining operations. A subsequent Notice of Exhibits was filed with the Board on November 4'

2002. This rnatter was scheduted as a fonlal agenda item before the Board of Oil, Gas and Minirrg dtrrirrg

its Decernbe r 4, 2002 Hearilg. On Deceurb er 3, 2002, Utelite filed a replacernent surety with tlre Division

irr the fonn of a $147.900.00 lrrevocable Letter of Credit, issued by Wells Fargo Bank. On

Decerrrber 4.2002. Utelite executed ancl submittecl a replacemeut Reclar.nation Contract with the Divisiorr

Ip anticipation of the filing of this actiorr, counsel for the Divisiorr arrd Utelite Corporation

prepared and presented to the Board a Stipulation arrd Joint Motior and Order to Dismiss the Agency

Aciion during the scheduled December 4'r' hearing. The matter was heard by tlre Board and a motion

carried to disrniss the Notice of Agency Action and tenninate Utelite's Self Bonding and Indenrnity

Agreement.

The $l 41.900 Letter of Credit is escalated to year 2007 dollars. The Division's legal

couusel has reviewecl the Letterof Creditand Reclamation Contractforaccuracy. If you are in agreeurent

rvitlr t6e acceptauce of the replacement reclamation surety please sign and date the Reclarnation Contract.

NosignatureisrequiredontheLetterofCredit. Wewill tlrenforwardcopiesoftherrewlyexecuted
clocurneuts and returp tlre original Self Bondiug and Indemnity Agreement to Utelite for their records.

Thauk you for your consideratiotl of this request.
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